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Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental
activities, each major fund, and the aggregate remaining fund information of the
Incorporated Village of New Hyde Park, New Hyde Park, New York (the “village”),
as of and for the year ended May 31, 2022, and the related notes to the
financial statements, which collectively comprise the Village’s basic financial
statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly,
in all material respects, the respective financial position of the governmental
activities, each major fund, and the aggregate remaining fund information of the
Incorporated Village of New Hyde Park, New Hyde Park, New York, as of May 31,
2022, and the respective changes in financial position for the year then ended
in accordance with accounting principles generally accepted in the United States
of America.

Basis of Opinions

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are required to be
independent of the Village and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with accounting principles generally accepted
in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is required to evaluate
whether there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Village's ability to continue as a going concern for
twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor's report that includes our
opinions. Reasonable assurance is a high 1level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with generally accepted auditing standards and Government
Auditing  Standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there
is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with generally accepted auditing
standards and Government Auditing Standards, we

e Exercise professional judgment and maintain professional skepticism
throughout the audit.

e Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Village's internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management,
as well as evaluate the overall presentation of the financial
statements.

e Conclude whether, in our judgment, there are conditions or events,
considered in the aggregate, that raise substantial doubt about the
Village's ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance
regarding, among other matters, the planned scope and timing of the audit,
significant audit findings, and certain internal control-related matters
that we identified during the audit.

Required Supplementary Information
Accounting principles generally accepted in the United States of
America require that the management’s discussion and analysis and required

supplementary information on pages 5 through 14 and 52 through 55 be
presented to supplement the basic financial statements. Such information

2



Required Supplementary Information (cont’d)

is the responsibility of management and, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards
Board who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures
to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's
responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We
do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the
financial statements that collectively comprise the Village of New Hyde
Park, New Hyde Park, New York’s  basic financial statements. The
supplementary information on page 56 is presented for purposes of additional
analysis and is not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to

prepare the basic financial statements. The information has been subjected
to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and

reconciling such information directly to the underlying accounting and other
records used to prepare the basic £financial statements or to the basic
financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States
of America. In our opinion, the supplementary information is fairly stated,
in all material respects, in relation to the basic financial statements as a
whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued
our report dated October 28, 2022, on our consideration of the Village’s
internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements
and other matters. The purpose of that report is solely to describe the
scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on



Other Reporting Required by Government Auditing Standards (cont’d)

the effectiveness of the Village’s internal control over financial reporting
or on compliance. That report is an integral part of an audit preformed in
accordance with Government Auditing Standards in considering the Village’s
internal control over financial reporting and compliance.

Mo, i o rp

KAR VAIL & BARRETT, LLP

Mineola, New York
October 28, 2022



INCORPORATED VILLAGE OF NEW HYDE PARK

NEW HYDE PARK, NEW YORK

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED MAY 31, 2022

Management’s Discussion and Analysis

Our discussion and analysis of the Incorporated Village of New Hyde Park’s
financial performance provides an overview and analysis of the Village’s
financial activities for the fiscal year ended May 31, 2022. The Village's
financial performance is discussed and analyzed within the context of the
accompanying financial statements and disclosure following this section.

Financial Highlights

The Village’s governmental funds report total ending fund balance
of $2,208,654 for the year ending May 31, 2022. This compares to the prior
year ending fund balance of $2,078,695, thereby, showing increase of
$129,959 during the current year.

At the end of the current fiscal year, unassigned fund balance for
the General Fund was $2,189,462 which represents 30.68% of total General
Fund expenditures.

On a Village-wide basis the Village’s liabilities exceeded its assets
by $7,491,219 which is the net position deficit for the year ended May 31, 2022.
For the previous year ended May 31, 2021, liabilities exceeded assets by
$9,536,790. Net position increased $2,045,571 during the current year primarily
due to a decrease in liabilities for Other Postemployment Benefits obligation and
net assets increasing due to the employee retirement system being over
overfunded.

Total net position is comprised of the following:

(1) Capital assets, net of related debt, in the amount
of $5,966,132 include property and equipment, net of
accumulated depreciation, and reduced for outstanding
debt related to the purchase or construction of capital
assets.

(2) Unrestricted net position deficit in the amount of $(13,463,897).

Total liabilities of the Village as of May 31, 2022 amounted to
$18,282,931 of which approximately $17,288,447 will be due in years subsequent
to May 31, 2023. $14,768,260 of the subsequent liabilities is Other

Postemployment Benefits Obligation which by New York State law cannot be funded.

Overview of the Financial Statements

Management’s Discussion and Analysis introduces the Village’s basic
financial statements. The basic financial statements are comprised of three
components, village-wide financial statements, fund financial statements
and notes to the financial statements. This report also contains required
supplementary information and other supplementary information in addition
to the basic financial statements.



INCORPORATED VILLAGE OF NEW HYDE PARK

NEW HYDE PARK, NEW YORK

MANAGEMENT'’'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED MAY 31, 2022

Village-wide Financial Statements

The village-wide financial statements are designed to provide
readers with a broad overview of the Incorporated Village of New
Hyde Park’s finances, in a manner similar to a private-sector
business. The Statement of Net Position presents information on all
of the Incorporated Village of New Hyde Park’s assets and deferred
outflows of resources, liabilities and deferred inflows of resources,
with the difference between them reported as net position. Over time,
increases or decreases in net position may serve as a useful indicator
of whether the financial position of the Incorporated Village of New
Hyde Park is improving or deteriorating. The Statement of Net Position
combines and consolidates government funds’ current financial resources
(short-term spendable resources) with capital assets and long-term
obligations. Other non-financial factors should also be taken into
consideration, such as changes in the Village’s property tax base
and the condition of the Village’s infrastructure (i.e. roads, drainage
improvements, storm and sewer lines, etc.), to assess the overall health
or financial condition of the Village. The Statement of Activities
presents information showing how the Village’s net position changed during
the most recent fiscal year. All of the current year’s revenues and
expenses are taken into account regardless of when cash is received or
paid. Thus, revenues and expenses are reported in this statement for
some items that will only result in cash flows in future fiscal periods
(e.g., uncollected taxes and earned but not used vacation leave). Both
the Statement of Net Position and the Statement of Activities are prepared
utilizing the accrual basis of accounting.

Fund Financial Statements

The fund financial statements provide detailed information about
the most significant funds - not the Village as a whole. The Village
establishes funds to help it control and manage money for particular
purposes or to show that it is meeting legal responsibilities for using
certain taxes, grants and other money. The Village funds are govern-
mental in nature.

Governmental Funds - The majority of the Village’s basic services
are reported in governmental funds, which focus on how money

flows into and out of those funds and the balances left at
year-end that are available for spending. These funds are
reported using an accounting method identified as the modified
accrual basis of accounting, which measures cash and all other
financial assets that can readily be converted into cash. The
governmental fund statements provide a detailed short term view

of the Village’s general government operations and the basic
services it provides. Governmental fund information helps
determine whether there are more or fewer financial resources

that can be spent in near future to finance the Village'’'s

programs. By comparing information presented for governmental
funds with similar information presented for governmental activities
in the Village-wide statements, readers may better understand the
long term effect of the government’s near term financing decisions.




INCORPORATED VILLAGE OF NEW HYDE PARK

NEW HYDE PARK, NEW YORK

MANAGEMENT'’'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED MAY 31, 2022

Fund Financial Statements (cont’d)

The relationships or differences between governmental activities
(reported in the Statement of Net Position and the Statement of
Activities) and governmental funds is detailed in a reconciliation
following the fund financial statements.

The Incorporated Village of New Hyde Park maintains four
individual governmental funds. Information is presented separately
in the Governmental Funds Balance Sheet and in the Governmental
Funds Statement of Revenues, Expenditures, and Changes in Fund
Balances for the General Fund, Special Grant Fund, the Capital
Projects Fund and the other Special Revenue Fund.

Notes to the Financial Statements

The notes provide information that is essential to a full understanding
of the data provided in the village-wide and fund financial statements. The
notes to the financial statements can be found as part of the basic financial
statements, beginning on page 21.

Other Information

In addition to the basic financial statements and accompanying notes, this
report also presents certain required supplementary information concerning the
Village’s budgetary comparative information for the general fund, changes in
the Village’s total OPEB liability and related ratios, the Village’s
proportionate share of the Net Pension Liability and a Schedule of Village’s
contributions to the Pension Plan.

Other supplementary information is also presented in the form of individual

financial statements and other schedules in a subsequent section of this report
beginning on page 56.

Financial Analysis of the Village as a Whole

By far the largest portion of the Village’s net position reflects its
investment in capital assets (e.g., land, construction in progress, buildings,
improvements other than buildings, infrastructure, vehicles, furniture, machinery
and equipment), less accumulated depreciation and any related debt used to
acquire those assets that is still outstanding. The Village uses these capital
assets to provide services to citizens; consequently, these assets are not
available for future spending. Although the Village’s investment in its capital
assets is reported net of related debt, it should be noted that the resources
needed to repay this debt must be provided from other sources, since the capital
assets themselves cannot be used to liquidate these liabilities.



INCORPORATED VILLAGE OF NEW HYDE PARK

NEW HYDE PARK, NEW YORK

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED MAY 31, 2022

Financial Analysis of the Village as a Whole

Our analysis below focuses on the net position and changes in net position
of the Incorporated Village of New Hyde Park’s governmental activities:

Condensed Summary of Net Position
Governmental Activities

As of May 31, 2022 and 2021

May 31, 2022

May 31, 2021

Assets
Current and Other Assets 3,992,724 $ 3,353,141
Capital Assets 7,929,515 7,850,617
Total Assets 11,922,239 $ 11,203,758
Deferred Outflows of Resources
Deferred Outflows of Resources -
Pension Related 1,410,086 $ 1,544,168
Total Deferred Outflows
of Resources 1,410,086 S 1,544,168
Liabilities
Current Liabilities 1,533,123 $ 1,785,877
Long-Term Liabilities 1,981,548 2,085,977
Total Other Postemployment Benefits Obligation 14,768,260 16,096,000
Net Pension Liability -0- 7,524
Total Liabilities 18,282,931 $ 19,975,378
Deferred Inflows of Resources
Deferred Inflows of Resources -
Pension Related 2,540,612 S 2,309,338
Total Deferred Inflows
of Resources 2,540,612 S 2,309,338
Net Position (Deficit)
Invested in Capital Assets,

Net of Related Debt 5,966,132 $ 5,740,271
Restricted 6,546 6,546
Unrestricted (Deficit) (13,463,897) (15,283,607)

Total Net Position (Deficit) (7,491,219) $ (9,536,790)




INCORPORATED VILLAGE OF NEW HYDE PARK

NEW HYDE PARK, NEW YORK

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED MAY 31, 2022

Financial Analysis of the Village as a Whole (cont’d)

Total assets and total deferred outflows of resources increased $621,715
and total liabilities and deferred inflows of resources decreased $1,461,173
from the prior year, which results in a $2,082,888 increase in net position.

The following table provides a summary of the Village’s changes in net position:

Summary of Changes in Net Position
Governmental Activities
For the Years Ended
May 31, 2022 and 2021

May 31, 2022 % of Totals May 31, 2021 % of Totals

Revenues:
Program Revenues
Charges for Services $ 1,664,659 21.9% $ 1,083,508 15.8%
Operating Grants and
Contributions 84,325 1.1% 182,250 2.7%
Capital Grants and
Contributions 488,520 6.4% 315,463 4.6%

General Revenues

Real Property Taxes 4,673,501 61.4% 4,563,799 66.5%
Other Tax Items 37,701 0.5% 17,061 0.2%
Non-Property Tax Items 268,897 3.5% 287,886 4.2%
Use of Money & Property 8,535 0.1% 17,002 0.2%
Other Sales and
Compensation for Loss 12,877 0.2% 47,473 0.8%
Miscellaneous 24,899 0.3% 19,195 0.3%
State Aid 311,582 4.6% 324,351 4.7%
Total Revenues $ 7,575,496 100.0% § 6,857,988 100.0%
Expenses
General Government Support S 1,554,285 28.0% § 1,641,952 19.8%
Public Health & Safety 541,103 9.8% 759,371 9.2%
Transportation 1,695,193 30.7% 2,884,444 34.8%
Economic Assistance and
Opportunity 41,096 0.8% 38,125 0.5%
Culture and Recreation 166,336 3.0% 367,849 4.4%
Home and Community Services 1,492,671 27.0% 2,553,276 30.8%
Interest on Long-Term Debt 39,241 2;1% 47,430 0.5%
Total Expenses $ 5,529,925 100.0% % 8,292,447 100.0%

Increase (Decrease)

in Net Position $ 2,045,571 S (1,434,459)
Beginning Net Position (Deficit) (9,536,790) (8,102,331)
Ending Net Position ({(Deficit) $ (7,491,219) $ (9,536,790)

—_—



INCORPORATED VILLAGE OF NEW HYDE PARK

NEW HYDE PARK, NEW YORK

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED MAY 31, 2022

Financial Analysis of the Village as a Whole (cont’d)

As indicated above,

the village is reliant on charges for services and
real property taxes to support governmental operations.

A graphic display of the distribution of revenues for the two years follows:

State Aid
5%

Use of
Money &
Property

0%

Miscellaneous
1%

May 31, 2022

Operating
Grants and
Contributions

Charges 1%
for
Services
22%

Other Tax Items
1%
Non-Property Tax items
3%
Other Sales and
Compensation for Loss
0%

Furthermore,
$5,529,925 for the fiscal year ended May 31, 2022. The most significant
governmental expense for the Village was in providing for transportation
services, which incurred gross expenses of $1,695,193. These expenses were
offset by program revenues collected from charges for services of $412,831 for
the fiscal year ending May 31, 2022.

$1,282,362.

Capital
Grants and
Contributions
6%

Real Property
Taxes
61%

May 31, 2021

Capital Grants
and
Contributions
5%

Operating
Grants and
Contributions
3%

Charges for
Services
16%

State Aid
5%
Use of
Money &
Property
0%
Other Tax Items
0% Real Property
Non-Property Tax ltems Taxes
4% 66%
Other Sales and
Miscellaneous Compensation for Loss

0% 1%

the above shows that total governmental activities cost

The net general transportation expense is
Other significant gross expenses for the Village include $1,554,285

of general government support and $1,492,671 of home and community services.
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INCORPORATED VILLAGE OF NEW HYDE PARK

NEW HYDE PARK, NEW YORK

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED MAY 31, 2022

Financial Analysis of the Vvillage as a Whole (cont’d)

A graphic display of the distribution of expenses for the two years
follows:

May 31, 2022 May 31, 2021

Interest Interest on
nterest on Long-Term

Home and Long-Term Home and Debt General
Community Debt General Community 1% Government
Services 1% Government Services Support
27% 5“;:;" 31% J— 20%

Public
Health &

Safety
Public 9%
Health
&
Safety
10%
Culture and
Recreation  goonomic Culture and Economic
3% g Recreation A
Assistance 2% Assistance
and Transportation and Transportation
Opportunity 30% Opportunity 34%
1% 1%

Financial Analysis of the Village’s Funds

Governmental Funds

As previously discussed, governmental funds are reported
in the fund statements with a short-term, inflow and outflow
of spendable resources focus. This information is useful
in assessing resources available at the end of the year in
comparison with upcoming financing requirements. Governmental
funds reported ending fund balances of $2,208,654, indicating
availability for continuing Village operating requirements for
operating purposes.

The total ending fund balances of governmental funds show
an increase of $129,959 from the prior year. The general fund
fund balance increased $318,656.
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INCORPORATED VILLAGE OF NEW HYDE PARK

NEW HYDE PARK, NEW YORK

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED MAY 31, 2022

General Fund Budgetary Highlights

The original budgeted appropriations of the General Fund was increased
approximately $539,614 during the fiscal year. This increase was financed by
increases in estimated revenues and use of fund balance.

For the 2021/2022 fiscal year, the final total charges to appropriations
on a budgetary basis were $7,162,690 compared to the revised budget amount of
$7,162,690. Actual amounts available for appropriation on a budgetary basis
were $7,481,346 as compared to the revised budget amount of $7,032,520.

On a budgetary basis, the Village has an actual General Fund fund balance
of $2,245,265 of the fiscal year ended, compared to a revised budgeted fund
balance of $1,796,439. The variance in fund balance of $448,826 is primarily
due to an increase in actual revenues from revised budgeted revenues.

Capital Asset and Debt Administration

Capital Assets

The Village’s investment in capital assets, net of accumulated
depreciation, for governmental activities as of May 31, 2021 was
$7,850,617. See Note 6 for additional information about changes in
capital assets during the fiscal year.

Capital Assets
Net of Accumulated Depreciation
Governmental Activities

Non-Depreciable Assets: May 31, 2022 May 31, 2021
Land ] 167,400 S 167,400
Construction in Progress 736,817 -0-

Depreciable Assets:

Buildings and Improvements 288,086 230,257
Improvements other than
Buildings 185,659 199,984
Infrastructure 5,274,142 5,870,176
Vehicles, Furniture,
Machinery & Equipment 1,277,411 1,382,800
Total S 7,929,515 S 7,850,617

Long-Term Debt

At the end of the fiscal year, the Village had total bonded
debt outstanding in the amount of $1,992,827. This amount is
bonded by the full faith and credit of the Incorporated Village
of New Hyde Park, New York.

12



INCORPORATED VILLAGE OF NEW HYDE PARK

NEW HYDE PARK, NEW YORK

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED MAY 31, 2022

Capital Asset and Debt Administration (cont’d)

Long-Term Debt (cont’d)

Outstanding Bonds

Governmental Activities
May 31, 2022 May 31, 2021

General Obligation
Serial Bonds $1,992,827 $2,110,346

See Note 6 for additional information about the Village’s
long-term debt.

Economic Factors and Next Year'’s Budgets

The Village provides its residents with many of the services traditionally
provided by Village governments. In addition, the Town and County furnish
certain other services. The Village provides the following services: refuse
collection, highway and public facilities maintenance; a local justice court
that is responsible for enforcing provisions of the State’s Vehicle and Traffic
Law and local ordinances as well as having jurisdiction over certain civil
and criminal matters; cultural and recreational activities; building code
enforcement; and planning and zoning administration.

Analysis of economic factors and trends are helpful to the Village’s
budgetary process. For the fiscal year ending May 31, 2023, the Village
approved a total General Fund budget of $7,372,010 which is an increase of
$748,934 from the current year budget. This budget includes $405,000 for a newly
constructed community center. The tax rate for Village residents on this budget
is $27.50 per $100 of assessed valuation which is a 15.66% increase from the
fiscal year ending May 31, 2022.

New York State approved legislation that will limit the increase in
the property tax levy of all governments including Villages to the lesser
of 2% or the rate of inflation. The laws do allow for certain statutory
adjustments to this tax cap and it will remain in effect indefinitely.
The Village’s annual tax levy may exceed the tax cap if at least 60% of
the Village board approves such increase. The Village’s budgets for the
2020-2021 and 2021-2022 fiscal years were in compliance with this legislation.
The Village’s budget for the 2022-2023 fiscal year exceeds the 2% tax
cap limits and was approved by the Village Board.

13



INCORPORATED VILLAGE OF NEW HYDE PARK

NEW HYDE PARK, NEW YORK

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED MAY 31, 2022

Contacting the Vvillage’s Financial Management

This financial report is designed to provide our citizens, taxpayers,
customers and investors and creditors a general overview of the Village’s
finances and to show the Village’s commitment to public accountability.

If you have questions about the report or would like to request additional
information, contact the Village Clerk-Treasurer at the Incorporated Village
of New Hyde Park, 1420 Jericho Turnpike, New Hyde Park, New York 11040.
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INCORPORATED VILLAGE OF NEW HYDE PARK

STATEMENT OF NET POSITION

AS OF MAY 31, 2022

ASSETS
Cash and Cash Equivalents:
Unrestricted
Restricted
Receivables:
Tax Sale Certificates Receivable (Net of $70,934 allowance)
Accounts Receivable
Due from State and Other Governments
Due from Federal Government
Proportionate Share of Net Pension Asset
Capital Assets:
Land, Buildings, Improvements
Other than Buildings, Infrastructure
and Equipment (net of accumulated
depreciation of $18,718,879)

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOQURCES
Deferred Outflows of Resources - Pension Related

TOTAL DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES
Accounts Payable and Accrued Expenses
Due to Employees' Retirement System
Other Liabilities
Payroll Liabilities
Unearned Revenues
Long-Term Liabilities
Due within one year
Due in more than one year
Total Other Postemployment Benefits Obligation

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESQURCES
Deferred Inflows of Resources - Pension Related

TOTAL DEFERRED INFLOWS OF RESOURCES

NET POSITION
Investment in Capital Assets,
Net of Related Debt
Restricted for:
Employee Accrued Liability
Unrestricted (Deficit)

TOTAL NET POSITION (DEFICIT)

See Accompanying Notes to Basic Financial Statements
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Governmental

$

Activities

2,984,712
20,336

-0-
157,377
105,832

3,075
721,392

7,929,515

11,922,239

1,410,086

1,410,086

364,680
52,969
160,780
2,260
413,795

538,639
1,981,548

14,768,260

18,282,931

2,540,612

2,540,612

5,966,132

6,546

__(13,463,897)

$ (7,491,219



Functions/Programs

Governmental Activities:
General Government
Public Health and Safety
Transportation
Economic Assistance and Opportunity
Culture and Recreation
Home and Community Services
Interest on Long-Term Debt

Total Governmental Activities

INCORPORATED VILLAGE OF NEW HYDE PARK

STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDING MAY 31,

2022

Program Revenues

(Expense)

Revenue and
Changes in Net Position

Governmental
Activities

(543,540)
(539,603)
(1,282,362)
8,904
(91,410)
(805,169)
(39,241)

(3,292,421)

Charges Operating Capital
for Grants and Grants and
Expenses Services Contributions Contributions
s 1,554,285 S 683,862 34,325 292,558
541,103 1,500 -0- -0-
1,695,193 412,831 -0- -0-
41,096 -0- 50,000 -0-
166,336 -0- -0- 74,926
1,492,671 566,466 -0- 121,036
39,241 -0- -0- -0-
$ 5,529,925 S 1,664,659 84,325 488,520
General Revenues:
Real Property Taxes
Other Tax Items
Non-Property Tax Items
Use of Money and Property
Other Sales and Compensation for Loss
Other Miscellaneous Revenue
State Aid - General
Total General Revenues
Changes in Net Position
Net Position (Deficit) - Beginning of Year

Net Position (Deficit) - End of Year

See Accompanying Notes to Basic Financial Statements
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4,673,501
37,701
268,897
8,535
12,877
24,899
311,582

5,337,992

2,045,571

(9,536,790)

(7,491,219)




INCORPORATED VILLAGE OF NEW HYDE PARK
BALANCE SHEET - GOVERNMENTAL FUNDS

AS OF MAY 31, 2022

Major Governmental Funds

Non-Major Governmental Funds

Capital Special Other Special
General Projects Grant Revenue Totals
ASSETS ~
Cash and Cash Equivalents:
Unrestricted 3 2,962,937 $ 21,637 S 138 S -0- 2,984,712
Restricted 6,546 13,790 -0- -0- 20,336
Tax Sale Certificates Receivable
(Net of $70,934 allowance) -0- -0- -0- -0- -0-
Accounts Receivable 147,668 -0- -0- -0- 147,668
Due from State and Other Governments 24,877 ~-0- 5,554 75,401 105,832
Due from Federal Government 3,075 -0- -0- -0- 3,075
Due from Other Funds 52,293 28,620 -0- -0- 80,913
Total Assets $ 3,197,396 $ 64,047 $ 5,692 $ 75,401 3,342,536
LIABTILITIES AND FUND BALANCES
Accounts Payable & Accrued Expenses 3 322,327 S 25,257 3 180 s -0- 347,764
Due to Employees' Retirement System 52,969 -0- -0- -0- 52,969
Other Liabilities 160,780 -0- -0- -0- 160,780
Payroll Liabilities 2,260 -0- -0- -0- 2,260
Unearned Revenues 413,795 -0- -0- -0- 413,795
Due to Other Funds -0- -0- 5,512 75,401 80,913
Total Liabilities S 952,131 S 25,257 s 5,692 $ 75,401 1,058,481
DEFERRED INFLOWS OF RESQURCES
Unavailable Revenues $ -0- $ -0- 3 -0- $ 75,401 75,401
Fund Balances
Restricted:
Reserve for Employee Accrued Liability $ 6,546 3 -0- S -0- S -0- 6,546
Capital Projects -0- 13,790 -0- -0- 13,790
Assigned:
Capital Projects -0- 25,000 -0- -0- 25,000
General 49,257 -0- -0- -0- 49,257
Unassigned Fund Balance 2,189,462 -0- -0- (75,401) 2,114,061
Total Fund Balances $ 2,245,265 $ 38,790 S -0- S (75,401) 2,208,654
Total Liabilities, Deferred Inflows of Resources, and Fund Balances $ 3,197,396 $ 64,047 $ 5,692 $ 75,401 3,342,536

See Accompanying Notes to Basic Financial Statements
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INCORPORATED VILLAGE OF NEW HYDE PARK

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL
FUNDS TQO THE STATEMENT OF NET POSITION

AS OF MAY 31, 2022

Total Governmental Funds Balance ] 2,208,654

Amounts reported for Governmental Activities in the
Statement of Net Position are different because:

Capital Assets used in governmental activities
are not financial resources and, therefore, are not
reported as assets in governmental funds.

The Cost of Capital Assets $ 26,648,394
Accumulated Depreciation (18,718,879) 7,929,515

Governmental funds recognize revenue and expenditures

incurred under the modified accrual method. The Statement
of Net Position recognizes revenues received and expenditures
incurred under the full accrual method. Deferred inflows
and outflows related to pensions that will be recognized
in future periods amounted to:

Deferred Outflows of Resources Pension Related $ 1,410,086

Deferred Inflows of Resources Pension Related (2,540,612) (1,130,526)

Other accrued receivables are not available to pay
for current period expenditures and, therefore, are not

reported in the funds statement. 9,705

Deferred outflows of resources are not available to
pay for current period expenditures and, therefore are not

reported in the funds statements. 75,401

The proportionate share of the net pension asset does not
relate to current financial resources and is not reported in 721,392

the Governmental funds.

Some liabilities are not due and payable in the
current period and, therefore, are not reported as
liabilities in the governmental funds. These
liabilities consist of:

Serial Bonds Payable Including Premium $ (1,992,827)

Judgments and Claims Payable (188,050)

Compensated Absences (339,310)

Total Other Postemployment Benefit Obligation (14,768,260)

Accrued Interest Payable (16,913) (17,305,360)
Net Position of Governmental Activities $ (7,491,219)

See Accompanying Notes to Basic Financial Statements
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REVENUES
Real Property Taxes
Other Tax Items
Non-Property Tax Items
Departmental Income
Use of Money and Property
Licenses and Permits
Fines and Forfeitures
Sale of Property and Compensation for Loss
Miscellaneous
State and Local Aid
Federal Aid

Total Revenues

EXPENDITURES
General Government Support
Public Health and Safety
Transportation
Economic Assistance and Opportunity
Culture and Recreation
Home and Community Services
Employee Benefits
Debt Service, Principal
Debt Service, Interest

Total Expenditures

Excess of Revenues Over (Under) Expenditures

OTHER FINANCING SQURCE USES)
Proceeds from Debt Issuance

Operating Transfers In (Out)
Total Other Financing Sources and Uses

NET CHANGE IN FUND BALANCES

Fund Balances - Beginning of Year

Fund Balances - End of Year

INCORPORATED VILLAGE OF NEW HYDE PARK

GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED MAY 31, 2022

Major Governmental Funds

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

Non-Major Governmental Funds

Capital Special Other Special Totals

General Projects Grant Revenue Governmental Funds
$ 4,673,501 $ -0- -0- $ -0- 4,673,501
37,701 -0- -0~ -0~ 37,701
269,573 -0- -0- -0- 269,573
453,013 -0~ -0- -0- 453,013
8,534 -0- -0- -0- 8,534
532,412 -0- -0- -0- 532,412
679,234 -0- -0- -0- 679,234
12,877 -0~ -0- -0- 12,877
24,899 -0- -0- -0- 24,899
413,792 -0- -0- -0- 413,792
375,810 -0- 45,635 -0- 421,445
$ 7,481,346 S -0- 45,635 S -0- 7,526,981
5 1,554,598 $ -0- -0- s -0- 1,554,598
535,862 -0- -0- -0- 535,862
1,081,893 425,111 -0- -0- 1,507,004
41,096 -0- -0- -0- 41,096
316,597 -0- -0- -0- 316,597
1,392,565 -0- 45,635 75,401 1,513,601
1,768,902 -0- -0- -0- 1,768,902
400,000 -0- -0- -0- 400,000
44,362 -0- -0- -0- 44,362
$ 7,135,875 $ 425,111 45,635 $ 75,401 7,682,022
$ 345,471 $ (425,111) -0- $ (75,401) (155,041)
$ -0- $ 285,000 -0- $ -0- 285,000
(26,815) 26,815 -0- -0- -0-
S (26,815) $ 311,815 -0- $ -0- 285,000
$ 318,656 $ (113,296) -0- $ (75,401) 129,959
1,926,609 152,086 -0- -0- 2,078,695
$ 2,245,265 S 38,790 -0- S (75,401) 2,208,654

See Accompanying Notes to Basic Financial Statements
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INCORPORATED VILLAGE OF NEW HYDE PARK
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED MAY 31, 2022

Net Changes in Fund Balances - Total Governmental Funds 5

Amounts reported for Governmental Activities in
the Statement of Activities are different because:

Governmental Funds report capital outlays as expen-
in the Statement of Activities, the
cost of those assets are allocated over their expected
useful lives as depreciation expense. This is the amount

ditures. However,

by which depreciation exceeds capital outlays in the current

period.

Capital Outlay, net $ 922,415
Depreciation Expense (843,517)

Revenues in the statement of activities that do not

provide current financial resources are not reported as

revenues in the funds statements.

Net revenue earned in the statement of activities in the prior

year, that became available in the current year provide

current financial resources, but not Village-wide revenue

in the current year

Bond proceeds provide current financial resources

to governmental funds, but issuing debt increases long-

term liabilities in the Statement of Net Position.

Repayment of bond principal is an expenditure in

governmental funds, but the repayment reduces long-term

liabilities in the Statement of Net Position.
Bond Repayments $ 400,000
Issuance of Serial Bonds S (285, 000)
Amortization of Premium on Bonds Payable 2,519

Some items reported as expenses in the Statement of
Activities do not require the use of current financial
resources and, therefore, are not reported as expenditures

in governmental funds.

These activities consist of the

following in this year.

Decrease
Increase
Decrease

Decrease

in
in
in

in

Accrued Interest $ 2,599
Judgments and Claims (62,400)
Compensated Absences 39,181

129,959

78,898

75,401

(26,886)

117,519

Other Post Employment Benefits Obligation 1,327,740 1,307,120

Increases or decreases in the proportionate share of
net pension asset, deferred outflows of resources pension
related, and deferred inflows of resources pension related
reported in the Statement of Activities does not provide
for or require the use of current financial resources and
therefore are not reported as revenues or expenditures in
the governmental funds.

Increase
Decrease
Increase
Decrease

Changes in Net Position of Governmental Activities s 2,

in
in
in
in

Proportionate share of Net Pension Asset s 721,392
Deferred Outflows of Resources Pension Related (134,082)
Deferred Inflows of Resources Pension Related (231,274)
Net Pension Liability 7,524

363,560

See Accompanying Notes to Basic Financial Statements
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NOTE 1

INCORPORATED VILLAGE OF NEW HYDE PARK
NOTES TO FINANCIAL STATEMENTS
AS OF MAY 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General Statement

The Incorporated Village of New Hyde Park was incorporated
on September 14, 1927. The accounting and reporting policies of
the Village relating to the funds included in the accompanying
basic financial statements conform to accounting principles
generally accepted in the United States of America applicable
to state and local governments. Generally accepted accounting
principles for local governments include those principles
prescribed by the Governmental Accounting Standards Board (GASB),
the American Institute of Certified Public Accountants in the
publication entitled Audits of State and Local Governmental Units
and the Financial Accounting Standards Board (when applicable).
The GASB is the accepted standard setting body for establishing
governmental accounting and financial reporting principles. The
more significant accounting policies of the Village are described
below.

Financial Reporting Entity

The Incorporated Village of New Hyde Park is located in
Nassau County, New York. The Village is administered by a Mayor
and four Trustees. The Mayor serves as chief executive officer
and as chief fiscal officer.

The Village provides the following basic services:
Refuse collection, Highway and Public Facilities Maintenance,
Justice Court, Culture and Recreation, Planning, and Zoning.

The financial reporting entity of the Incorporated Village
of New Hyde Park consists of its primary government. All
governmental activities and functions performed for the Village
are its direct responsibility. No other governmental
organizations have been included or excluded from the reporting
entity.

Basis of Presentation

Village-Wide Financial Statements

The Village-wide financial statements titled, the Statement
of Net Position and the Statement of Activities, report financial
information on all of the Village’s governmental activities.
Governmental activities include programs supported primarily
by taxes, state aid, grants and other intergovernmental
revenues. The Village has no business type activities.
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INCORPORATED VILLAGE OF NEW HYDE PARK
NOTES TO FINANCIAL STATEMENTS
AS OF MAY 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of Presentation (cont’d)

Village-Wide Financial Statements (cont’d)

The Statement of Activities demonstrates the degree to
which the direct expenses of a given function are offset by
program revenues. Direct expenses are those that are clearly
identifiable with a specific function or program. Indirect
expenses, principally employee benefits, are allocated to
functional areas in proportion to the payroll expended for
those areas. Program revenues include: 1) charges to customers
or applicants who purchase, use or directly benefit from goods,
services, or privileges provided by a given function and 2)
grants and contributions that are restricted to meeting
operational or capital requirements of a particular function.
Taxes and other items not properly included among program
revenues are reported instead as general revenues.

Fund Financial Statements

The emphasis of governmental fund financial statements
is on major governmental funds, each displayed in a separate
column. All remaining governmental funds are aggregated and
reported in a separate column.

Interfund activities between governmental funds appear as
due to/due from on the Governmental Fund Balance Sheet and as
other resources and other uses on the Governmental Fund Statement
of Revenues, Expenditures and Changes in Fund Balance. All
interfund transactions between governmental funds are eliminated
on the Village-wide statements.

The Village’s books and records are organized on the basis
of funds, each of which is considered a separate accounting
entity. The funds operations are accounted for with a separate
set of self-balancing accounts that consists of its assets, deferred
outflows of resources, liabilities, deferred inflows of resources,
funds balance, revenues and expenditures. A fund
is segregated for its specific objectives or attaining specific
objectives in accordance with regulations, restrictions or
limitations.

The Village reports the following major governmental funds:

1) The General Fund - The general fund is the Village'’s
primary operating fund. It accounts for all finan-
cial resources except those required to be accounted
for in another fund.

2) Capital Projects Fund - Used to account for the
proceeds from long-term debt financing and revenues
and expenditures related to authorized construction
and other capital asset acquisitions.
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NOTE 1

INCORPORATED VILLAGE OF NEW HYDE PARK
NOTES TO FINANCIAL STATEMENTS
AS OF MAY 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fund Financial Statements (cont’d)

Additionally, the Village reports the following non-major
funds:

1) Special Grant Fund - Community development used to
account for funds received as community development
block grants.

2) Other Special Revenue Fund - Used to account for local
government grant funds.

Measurement Focus, Basis of Accounting and Financial Statement
Presentation

Village-Wide Financial Statements

The Village-wide financial statements use the economic
resources measurement focus and are presented using the accrual
basis of accounting. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of
the timing of the related cash flows. Property taxes are
recognized as revenues in the year for which they are levied.
Grants and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met.
All assets, deferred outflows of resources, liabilities and
deferred inflows of resources associated with the operation of the
Village are included in the Statement of Net Position.

Governmental Fund Financial Statements

Governmental fund financial statements use the current
financial resources measurement focus and the modified accrual
basis of accpunting. With this measurement focus, only current
assets, current liabilities and fund balances are included on
the balance sheet.

The modified accrual basis of accounting recognizes revenues
in the accounting period in which they become both measurable and
available to pay current period liabilities. Revenues are
considered to be available if they are collectible within 60 days
of the end of the current fiscal period. The Village recognizes
expenditures in the accounting period in which the fund liability
is incurred, if measurable, except for unmatured interest and
principal on long-term debt, which is recognized when due. The
expenditures related to certain compensated absences and claims
and judgments are recognized when the obligations are expected
to be liquidated with expendable available financial resources.

Revenues from local sources consist primarily of property
taxes. Property tax revenues and revenues received from the
State are recognized if collectible within 60 days after year
end. Miscellaneous revenues are recorded as revenue when
received in cash because they are generally not measurable until
actually received. Investment earnings are recorded as earned,
since they are both measurable and available.
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INCORPORATED VILLAGE OF NEW HYDE PARK
NOTES TO FINANCIAL STATEMENTS
AS OF MAY 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Measurement Focus, Basis of Accounting and Financial Statement
Presentation (cont’d)

Governmental Fund Financial Statements (cont’d)

Grant revenues are considered to be recognized to the
extent of expenditures made under the provisions of the grant.
Accordingly, when such funds are received, they are recorded as
deferred revenues until related and authorized expenditures have
been made.

General Capital Asset acquisitions are reported as expenditures
on the governmental funds. Proceeds of general long-term debt and
acquisitions under capital leases are reported as other financing
sources.

An encumbrance accounting system is used, in which purchase
order commitments for the expenditure of funds are recorded by
all governmental funds in order to reserve that portion of an
applicable appropriation. An encumbrance is only a commitment,
therefore it does not meet the expenditure or liability recog-
nition criteria. Encumbrances and appropriations outstanding
at the end of the fiscal year lapse with the exception of those
indicated as a reserve for encumbrances as assigned fund balance.
The Village intends to honor these commitments and provide for
the expenditure in the subsequent year.

Other Accounting Policies

Cash and Cash Equivalents

The Village considers highly liquid investments to be cash
equivalents if they have a maturity of three months or less when
purchased.

Certain cash balances are restricted by legal obligations,
such as legal reserves. Unspent serial bond proceeds for capital

outlay is considered restricted cash.

Accounts Receivable

Accounts receivable except for taxes receivable are
shown gross. No allowance for uncollectible accounts has
been provided since it is believed that such allowance
would not be material. Tax sale certificates are shown
net of an allowance.

Interfund Receivables and Payables

Activities between funds that are representative of lending
or borrowing arrangements outstanding at the end of the fiscal
year are referred to as either “due to/from other funds” (i.e.,
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INCORPORATED VILLAGE OF NEW HYDE PARK
NOTES TO FINANCIAL STATEMENTS
AS OF MAY 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Other Accounting Policies (cont’d)

Interfund Receivables and Payables (cont’d)

the current portion of interfund loans) or “advances to/from
other funds” (i.e., the non-current portion of interfund loans).
All other outstanding balances between funds are reported as
“due to/from other funds.”

Refer to Note 7 for a detailed disclosure by individual
fund for interfund receivables, payables, expenditures and

revenues activity.

Due from Federal or Other Governments

Balance represents a receivable from the Federal or other
governments. The amount due from the Federal Government represents
FEMA reimbursement for costs associated with Tropical Storm Isaias.
Due from other governments is comprised of receivables related to
mortgage tax and a Nassau County grants. Amounts are anticipated to be
collected in full by the Village.

Property Taxes

Village real property taxes are levied annually no later
than June 1 and become a lien on March 15. Taxes are collected
during the period June 1 to February 28.

Restricted Resources

When an expense is incurred for purposes for which both
restricted and unrestricted net position is available, the
Village’s policy concerning which to apply first varies with
the intended use, and with associated legal requirements,
many of which are described elsewhere in these Notes.

Inventories and Prepaid Items

Inventories of materials and supplies are not reflected
as assets. Disbursements for inventory type items are con-
sidered expenditures at the time of purchase, and are con-
sidered immaterial in amount.

Prepaid items represent payment made by the Village for
which benefits extend beyond year-end. These payments to
vendors reflect costs applicable to future accounting periods
and are recorded as prepaid items in both the government-wide
and fund financial statements. These items are reported as
assets on the statement of Net Position or Balance Sheet using
the consumption method. A current asset for the prepaid
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NOTE 1

INCORPORATED VILLAGE OF NEW HYDE PARK
NOTES TO FINANCIAL STATEMENTS
AS OF MAY 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Other Accounting Policies (cont’d)

Inventories and Prepaid Items (cont’d)

amounts is recorded at the time of purchase and an expense/
expenditure is reported in the year goods or services are
consumed.

Capital Assets

Capital assets, which, include land, buildings, improve-
ments other than buildings, infrastructure, vehicles, furniture
and equipment are reported in the applicable governmental
activities column in the Village-wide financial statements.
Capital assets are defined by the Village as assets with an
initial, individual cost of $1,000 or more and an estimated
useful life in excess of one year. Such assets are recorded
at historical cost or estimated historical cost if purchased
or constructed. Donated capital assets are recorded at
estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not
add to the value of the asset or materially extend assets
lives are not capitalized. Major outlays for capital assets
and improvements are capitalized as projects are constructed.

General capital assets acquisitions are reported as
expenditures in the governmental funds financial statement
of revenues, expenditures and changes in fund balances.

The Village depreciates its depreciable capital assets
on the straight line basis over the following estimated useful
lives:

Assets Years
Buildings 40
Improvements Other

than Buildings 15-30
Infrastructure 20-40

Vehicles, Furniture,
Machinery & Equipment 5-20

Unearned Revenue

In the Village-wide statements and the governmental
fund statements, unearned revenue is recorded when cash or
other assets are received prior to being earned.
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INCORPORATED VILLAGE OF NEW HYDE PARK
NOTES TO FINANCIAL STATEMENTS
AS OF MAY 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Other Accounting Policies (cont’d)

Compensated Absences

It is the Village’s policy to permit employees to
accumulate earned and unused sick and vacation pay benefits.
All sick and vacation pay is accrued when incurred in the
Village-wide financial statements.

Payables and Accrued Liabilities

Payables and accrued liabilities are reported in the
Village-wide financial statements. In the governmental funds,
payables and accrued liabilities are paid in a timely manner
and in full from current financial resources. Claims and
judgments, and compensated absences that will be paid from
governmental funds, are reported as a liability in the fund
financial statements only to the extent that they are due for
payment in the current year.

Long-Term Obligations

In the Village-wide financial statements, long-term debt
and other long-term obligations are reported as liabilities
in the applicable governmental activities statement of net
position. Bond premiums and discounts are deferred and
amortized over the life of the bonds using the straight line
method. Bonds payable are reported net of the applicable
bond premium or discount. Bond issuance costs are reported
as expenses.

In the fund financial statements, governmental fund types
recognized bond premiums and discounts, as well as bond
issuance costs, during the current period. The face amount
of debt issued or acquisitions under capital leases are re-
ported as other financing sources. Premiums received on debt
issuances are reported as other financing sources while dis-
counts on debt issuances are reported as other financing uses.
Issuance costs, whether or not withheld from the actual debt
proceeds received, are reported as expenditures. Principal
payments on long-term debt are also recorded as expenditures.

Deferred Outflows/Inflows of Resources

In addition to assets, the Statement of Net Position
will sometimes report a separate section for deferred outflows
of resources. This separate financial statement element,
deferred outflows of resources, represents a consumption of
net position that applies to future period(s) and so will not
be recognized as an outflow of resources (expense/expenditure)
until then. The Village has two types of items that qualify
for reporting in this category. The first item relates to the
pension reported in the Village-wide Statement of Net Position.
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INCORPORATED VILLAGE OF NEW HYDE PARK
NOTES TO FINANCIAL STATEMENTS
AS OF MAY 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Other Accounting Policies (cont’d)

Deferred Outflows/Inflows of Resources (cont’d

This represents the effect of the net change in the Village'’'s
proportion of the collective net pension liability (asset) and
difference during the measurement period between the Village'’s
contributions and its proportionate share of total contributions
to the pension system not included in pension expense. The
second item is the Village'’s contribution to the New York State
Employees’ Retirement System subsequent to the measurement date.

In addition to liabilities, the Statement of Net Position
will sometimes report a separate section for deferred inflows
of resources. This separate financial statement element,
deferred inflows of resources, represents an acquisition of
net position that applies to a future period(s) and so will
not be recognized as an inflow of resources (revenue) until
that time. The Village has one type of item that qualifies
for reporting in this category. This item represents the
effect of the net change in the Village'’s proportion of the
collective net pension liability (asset) and difference during
the measurement periods between the Village’s contributions and
its proportionate share of total contributions to the pension
system not included in pension expense.

Post-Employment Benefits

In addition to the retirement benefits described in Note
8, the Incorporated Village of New Hyde Park provides post-
employment health insurance coverage to its retired employees
and their survivors in accordance with the provisions of the
employment contract negotiated between the Village and its
employee groups. Substantially all of the current Village
employees may become eligible for these benefits if they reach
normal retirement age while working for the Village. The Village
pays 100% of the cost of the retired employee’s premiums to an
insurance company which provides health care insurance. The
Village also reimburses Medicare eligible retirees for the cost
of Medicare. The Village recognizes the cost of these benefits
as an expenditure in the general fund in the year paid. The
liability for these other post-employment benefits payable is
recorded as a long-term liability in the government-wide
statements.

Equity Classifications

Village-Wide Financial Statements - Net Position

When the Village incurs an expense for which it may use
either restricted or unrestricted net position, it uses
restricted net position first then unrestricted resources as
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INCORPORATED VILLAGE OF NEW HYDE PARK
NOTES TO FINANCIAL STATEMENTS
AS OF MAY 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Equity Classifications (cont’d)

Village-Wide Financial Statements - Net Position (cont’d)

they are needed. Net position represents the difference
between assets and deferred outflows of resources and
liabilities and deferred inflows of resources. Net position
on the Statement of Net Position includes the following:

Investment in Capital Assets, Net of Retained Debt -

The component of net position that reports the
difference between capital assets less both the
accumulated depreciation and the outstanding balance
of debt, excluding unspent proceeds, that is directly
attributable to the acquisition, construction or
improvement of these capital assets.

Restricted -

Net position is reported as restricted when
constraints placed on net position use are either
externally imposed by creditors, grantors, contributors,
or laws or regulations of other governments or imposed
by law through constitutional provisions or enabling
legislation.

Unrestricted -

The difference between the assets and deferred
outflows of resources and liabilities and deferred inflows
of resources that is not reported in Net Position Invested
in Capital Assets, Net of Related Debt and Net Position
Restricted for Employee Accrued Liability.

Governmental Fund Financial Statements - Fund Balance

The Village divides fund balance into five classifications
based primarily on the extent the Village is bound to observe
constraints imposed upon the use of the resources in
governmental funds. The Village currently only utilizes
the following four:

Nonspendable -

Includes amounts that cannot be spent because they
are either not in spendable form or legally or contractually
required to be maintained intact. Nonspendable fund balance
includes the prepaid expenditures recorded in the General
Fund. The Village currently does not have nonspendable fund
balance.
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INCORPORATED VILLAGE OF NEW HYDE PARK
NOTES TO FINANCIAL STATEMENTS
AS OF MAY 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Governmental Fund Financial Statements - Fund Balance (cont’d)

Restricted -

Consists of amounts that are subject to externally
enforceable legal purpose restrictions imposed by creditors,
grantors, contributors, or laws and regulations of other
governments; or through constitutional provisions or enabling
legislation. Restricted fund balances, generally referred
to as reserves in accordance with New York State law, are
created to satisfy legal restrictions, plan for future
expenditures or relate to resources not available for general
use or appropriation. Fund balance reserves currently in use
by the village include the following:

Reserve for Employee Accrued Liability - This reserve is
used to reserve funds to be used to pay for compensated
absences due an employee upon termination of the employee’s
service.

In the capital projects fund, unspent bond proceeds are
recorded as restricted fund balance because they are subject to
external constraints contained in the bond agreement.

Assigned -

Consists of amounts that are subject to a purpose
constraint that represents an intended use established by the
Village’s Board of Trustees. The purpose of the assignment
must be narrower than the purpose of the general fund, and
in funds other than the general fund, assigned fund balance
represents the residual amount of the fund balance. Assigned
fund balance in the general fund includes encumbrances. The
assigned capital projects fund balance consists of previous
years general fund interfund transfers for capital projects that
have not been expended.

Unassigned -

Represents the residual classification for the Village'’s
general fund, and could report a surplus or deficit. In funds
other than the general fund, the unassigned classification
should be used only to report a deficit balance resulting from
overspending for specific purposes for which amounts had been
restricted or assigned. For the year ended May 31, 2022, the
Other Special Revenue Fund has a deficit unassigned fund balance.

Fund Balance Classification

Any portion of fund balance may be applied or transferred
for a specific purpose by law, voter approval if required by
law or by formal action of the Board of Trustees if voter
approval is not required. Amendments or modification to the
applied or transferred fund balance must also be approved by
formal action of the Board of Trustees.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fund Balance Classification (cont’d)

In circumstances where an expenditure is incurred for a
purpose for which amounts are available in multiple fund balance
classifications (that is restricted, assigned or unassigned
restricted funds should be spent first unless otherwise required
by law or agreement, then assigned and unassigned.

Use of Estimates

The preparation of financial statements in conformity with
accounting principles generally accepted in the United States
of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue
and expenses during the period. Actual results could differ
from those estimates.

EXPLANATION OF CERTAIN DIFFERENCES BETWEEN GOVERNMENTAL FUNDS
STATEMENTS AND VILLAGE-WIDE STATEMENTS

Due to the differences in the measurement focus and basis
of accounting used in the funds statements and the Village-wide
statements, certain financial transactions are treated
differently. The fund financial statements contain a full
reconciliation of these items. The differences result primarily
from the economic resource measurement focus of the Statement
of Activities, compared with the current financial resource
measurement focus of the governmental funds.

Total fund balances of governmental funds vs. net position of
governmental activities

Total fund balances of the Village’s governmental funds differ
from “net position” of governmental activities reported in the
Statement of Net Position. This difference primarily results from
the additional long-term economic focus of the Statement of Net
Position versus the solely current financial resources focus of
the governmental funds Balance Sheets.

Statement of Revenues, Expenditures and Changes in Fund
Balance vs. Statement of Activities

Differences between the governmental funds Statement of
Revenues, Expenditures and Changes in Fund Balance and the
Statement of Activities fall into one of five broad categories.
The categories are shown below:
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— EXPLANATION OF CERTAIN DIFFERENCES BETWEEN GOVERNMENTAL FUNDS

STATEMENTS AND VILLAGE-WIDE STATEMENTS (continued)

Statement of Revenues, Expenditures and Changes in Fund

Balance vs. Statement of Activities (cont’d)

Long-term revenue and expense differences

Long-term revenue differences arise because governmental
funds report revenues only when they are considered “available”,
whereas the Statement of Activities reports revenues when
earned. Differences in long-term expenses arise because
governmental funds report on a modified accrual basis, whereas
the accrual basis of accounting is used on the Statement of
Activities.

Capital related differences

Capital related differences include the difference
between proceeds from the sale of capital assets reported on
governmental fund statements and the gain or loss on the sale
of assets as reported on the Statement of Activities, and
the difference between recording an expenditure for the
purchase of capital items in the governmental fund statements
and depreciation expense on those items as recorded in the
Statement of Activities.

Long-term debt transaction differences

Long-term debt transaction differences occur because the
issuance of long-term debt provides current financial resources
to governmental funds, but is recorded as a liability in the
Statement of Net Position. 1In addition, both interest and
principal payments are recorded as expenditures in the
governmental fund statements, when due and payable whereas
interest expense is recorded in the Statement of Activities as
it accrues, and principal payments are recorded as a reduction
of liabilities in the Statement of Net Position.

Pension Differences

Pension differences occur as a result of changes in the
Village’s proportion of the collective net pension asset/
liability and differences between the Village’s contributions
and its proportionate share of the total contributions to the
pension system.
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NOTE 2 - EXPLANATION OF CERTAIN DIFFERENCES BETWEEN GOVERNMENTAL FUNDS
STATEMENTS AND VILLAGE-WIDE STATEMENTS (continued)

Statement of Revenues, Expenditures and Changes in Fund
Balance vs. Statement of Activities (cont’d)

Reclassifications and eliminations

Reclassifications and eliminations arise because the
Statement of Activities reports program revenues (either
charges for services or operating grants) net of their
direct expenses. All other revenues are categorized as
general revenues. Certain expenses have been reclassified
so that all identifiable program expenses are accounted
for within their proper program, such as the allocation
of employee benefits and depreciation expense. Governmental
funds account for all revenues and expenses based on their
function.

NOTE 3 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budget

Budgetary Information:

The budget officer submits tentative budgets to
the Board of Trustees for the fiscal year commencing the
following June 1st no later than March 20th for the General
Fund. The tentative budget includes proposed expenditures.
After a public hearing is conducted to obtain taxpayer
comments, normally no later than April 25, the governing
board adopts the budget by May 1lst.

All modifications of the budgets must be approved by the
governing board.

Budget Basis of Accounting:

The Budgets for the Village’s operating funds are adopted
annually on a basis consistent with accounting principles
generally accepted in the United States of America.
Appropriations authorized for the current year are increased by
the amount of encumbrances carried forward from the prior year.

Budgetary controls for the Special Revenue Fund, Community
Development Block Grant, are established in accordance with the
applicable grant agreement which may cover a period other than
the village’s fiscal year. Consequently, the annual budget for
this fund represents the balance of unexpended appropriations
available for the current fiscal year.
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- DEPOSITS AND INVESTMENTS

The Village’s investments policies are governed by State
statutes and its own written investment policy.

Permissible investments include special time deposit
accounts, certificates of deposit, obligations of the United
States Treasury and its agencies, New York State and its
municipalities and repurchase agreements from an authorized
trading partner.

The amount of Village deposits and investments on its
financial records at May 31, 2022, exclusive of $100 of petty
cash, was $3,004,948.

Deposits are protected by the Federal Deposit Insurance
Corporation (FDIC) or by eligible collateral pledged by the
financial institution in the Village’s name. Obligations that
may be pledged as collateral are obligations of the United
States of America, its agencies and obligations of New York
State and its municipalities.

Deposits are exposed to Custodial credit risk if they
are not covered by depository insurance and the deposits are:

1) Uncollateralized;

2) Collateralized with securities held by
the pledging financial institution; or

3) Collateralized with securities held by the
pledging financial institution; trust
department, or agent but not in the Village’s
name.

The Village’s deposits at May 31, 2022 were entirely
covered by federal depository insurance or by Collateral held
by the Village’s custodial bank in the Village’s name. The
Village’s deposits are not subject to custodial credit risk.
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NOTE 5 - CAPITAL ASSET ACTIVITY

Capital asset activity for the Village for the year ended
May 31, 2022, was as follows:

Primary Government

Beginning Additions and Ending
Balance Reclassification  Retirements Balance
Government Activities:
Land (Nondepreciable) s 167,400 § -0- S -0- S 167,400
Construction in
Progress (Nondepreciable) -0- 736,817 -0- 736,817
Buildings and
Improvements 708,501 81,370 -0- 789,871
Improvements Other
than Buildings 441,754 -0- -0- 441,754
Infrastructure 19,383,750 -0- -0- 19,383,750
Vehicles, Furniture,
Machinery & Equipment 5,070,753 104,228 (46,179) 5,128,802
Total at
Historic Cost $ 25,772,158 $ 922,415 S (46,179) $ 26,648,394

Primary Government

Beginning Additions and Ending
Balance Reclassification Retirements Balance
Less Accumulated
Depreciation for:
Buildings and
Improvements S 478,244 $ 23,541 S -0- S 501,785
Improvements Other
than Buildings 241,770 14,325 -0- 256,095
Infrastructure 13,513,574 596,034 -0- 14,109,608
Vehicles, Furniture,
Machinery & Equipment 3,687,953 209,617 (46,179) 3,851,391
Total Accumulated
Depreciation $ 17,921,541 S 843,517 s (46,179) ¢ 18,718,879
Governmental
Activities Capital
Assets, Net $ 7,850,617 S 7,929,515

Depreciation expense was charged to governmental functions as
follows:

General Government Support $ 134,025
Public Safety 267
Transportation 700,607
Culture and Recreation 4,618
Home and Community Services 4,000

Total Depreciation Expense g 843,517
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NOTE 6 - LONG-TERM DEBT

The Village issues serial bonds primarily to provide for
the acquisition and construction of major capital facilities.
The serial bonds are direct obligations and pledge the full

faith and credit of the Village.

Long-Term Debt transactions for the year ended May 31, 2022
can be summarized as follows:
Balance Balance Due Within Due After
June 1, 2021 Additions Reductions May 31, 2022 One Year One Year
Serial Bonds
Payable $ 2,100,000 $ 285,000 $ 400,000 $ 1,985,000 $ 325,000 $ 1,660,000
Premium on
Serial Bonds
Payable 10,346 -0~ 2,519 7,827 2,587 5,240
Judgments and
Claims Payable 125,650 62,400 -0- 188,050 188,050 -0-
Compensated
Absences 378,491 -0- 39,181 339,310 23,002 316,308
Totals S 2,614,487 $ 347,400 S 441,700 $ 2,520,187 $ 538,639 $ 1,981,548

The general fund is used to liquidate long-term liabilities.

Serial Bonds Payable

The following is a summary of serial bonds payable at May 31, 2022:

Interest Rate

Interest Payable

Serial Bonds % Principal until Maturity
Issue date 12/15/12

Final Payment Dated

8/15/26 2.00 $§ 400,000 $ 16,000
Issue date 11/25/14

Final Payment Dated

8/15/26 2.0 to 2.50 500,000 29,500
Issue date 12/28/16

Final Payment Dated

8/15/30 2.25 to 2.75 800,000 83,188
Issue date 11/18/21

Final Payment Dated b

8/15/32 0.50 to 3.53 285,000 32,230
Total Principal

of Bonds Outstanding 1,985,000 160,918
Unamortized Accrued

Premium on Serial Bonds 7,827

Total $ 1,992,827
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LONG TERM DEBT (continued)

Serial Bonds Payable (cont’d)

The proceeds of the bonds were used to provide funds for
Village capital projects.

Serial bonds outstanding at May 31, 2022 have principal
and interest payments due as follows:

Fiscal Years Principal Interest Total
May 31, 2023 $ 325,000 S 40,744 $ 365,744
May 31, 2024 325,000 34,207 359,207
May 31, 2025 325,000 27,432 352,432
May 31, 2026 330,000 20,469 350,469
May 31, 2027 230,000 14,264 244,264
May 31, 2028-2032 450,000 23,802 473,802
$ 1,985,000 $ 160,918 $ 2,145,918
Unamortized Premium on
Serial Bonds 7,827 (7,827) -0-
Total $ 1,992,827 S 153,091 $ 2,145,918

The Village received a $5,025 bond premium on the issuance
of serial bonds in December 2009. The Village also received
$13,669 bond premium on the issuance of serial bonds in December
2012 and $14,672 on bonds issued in November 2014. All premiums
are being amortized over the life of the bonds using the straight
line method. During the current year the Village amortized $2,519
of the bond premium by reducing interest expense on the Village-
wide financial statements.

Judgments and Claims Payable

At May 31, 2022 there are a number of tax certiorari claims
pending but the outcome and amount of award, if any, cannot be
reasonably estimated. However, all tax certiorari cases that have
been awarded or any other judgments and claims that have occurred
by yvear end can be estimated and will be paid in a subsequent
year. Therefore, these amounts have been accrued in the Statement
of Net Position.

Compensated Absences

The Village’s liability for vested and unpaid compensated
absences (accrued vacation and sick pay) has been accrued at
May 31, 2022. The following summarizes this liability:

Amount
Accrued Vacation Payable S 72,740
Accrued Sick Pay Payable 266,570
Total $ 339,310
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NOTE 6 - LONG TERM DEBT (continued)

NOTE 7 -

NOTE 8 -

Compensated Absences (cont’d)

The Village recognizes the current portion of this liability
for all employees that have announced their retirement for the
subsequent year.

INTERFUND TRANSACTIONS

Due from and due to other Funds consists of the following
at May 31, 2022:

Due From Due To
Fund Type Other Funds Other Funds
General S 52,293 S -0-
Other Special Revenue -0- 5,512
Capital Projects 28,620 -0-
Other Special Revenue -0- 75,401

Totals S 80,913 $ 80,913

Interfund revenue transfers and interfund expenditure
transfers for the year ending May 31, 2022, were as follow:

Interfund Interfund
Fund Type Revenue Transfers Expenditure Transfers
General S -0- S 26,815
Capital Projects 26,815 -0-
Totals S 26,815 S 26,815

PENSION PLAN

Employees’ Retirement System (ERS)

General Information About the Pension Plan

Plan Description & Benefits Provided

The Village participates in the New York State and Local
Employees’ Retirement System (ERS). This is a cost-sharing
multiple-employer defined benefit pension plan. The System
provides retirement benefits as well as death and disability
benefits. The net position of the System is held in the
New York State Common Retirement Fund (the Fund), which
was established to hold all assets and record changes
in fiduciary net position allocated to the System. The
Comptroller of the State of New York serves as the trustee
of the Fund and is the administrative head of the System.
The Comptroller is an elected official determined in a
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NOTE 8 - PENSION PLAN (cont’d)

Employees’ Retirement System (ERS) (cont’d)

General Information About the Pension Plan (cont’d)

Plan Description & Benefits Provided (cont’d)

direct statewide election and serves a four year term.

Thomas P. DiNapoli has served as Comptroller since February 7,
2007. In November, 2018, he was elected for a new term
commencing January 1, 2019. The external advisory committees
appointed by the Comptroller meet periodically throughout the
year and provide independent, expert assistance in guiding the
Fund. These committees include: the Advisory Council for the
Retirement System; the Investment Advisory Committee; the Real
Estate Advisory Committee; the Actuarial Advisory Committee; and
the Audit Advisory Committee. System benefits are established
under the provisions of the New York State Retirement and

Social Security Law (RSSL). Once a public employer elects to
participate in the System, the election is irrevocable.

The New York State Constitution provides that pension

membership is a contractual relationship and plan benefits
cannot be diminished or impaired. Benefits can be changed

for future members only by enactment of a State statute. The
Village also participates in the Public Employees’ Group Life
Insurance Plan (GLIP), which provides death benefits in the

form of life insurance. The System is included in the State’s
financial report as a pension trust fund. That report, including
information with regard to benefits provided, may be found at
www.osc.state.ny.us/retire/about_us/financial_statements_index.php.

Benefits Provided

The System provides retirement benefits as well as death
and disability benefits.

Tiers 1 and 2

Eligibility: Tier 1 members, with the exception of those
retiring under special retirement plans, must be at least age 55
to be eligible to collect a retirement benefit. There is no
minimum service requirement for Tier 1 members. Tier 2 members,
with the exception of those retiring under special retirement
plans, must have five years of service and be at least age 55 to
be eligible to collect a retirement benefit. The age at which
full benefits may be collected for Tier 1 is 55, and the full
benefit age for Tier 2 is 62.

Benefit Calculation: Generally, the benefit is 1.67 percent
of final average salary for each year of service if the member
retires with less than 20 years. If the member retires with 20
or more years of service, the benefit is 2 percent of final
average salary for each year of service. Tier 2 members with
five or more years of service can retire as early as age 55 with
reduced benefits.
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PENSION PLAN (continued)

Benefits Provided (cont’d)

Tiers 1 and 2 {(cont’d)

Tier 2 members age 55 or older with 30 or more years of
service can retire with no reduction in benefits. As a result
of Article 19 of the RSSL, Tier 1 and Tier 2 members who worked
continuously from April 1, 1999 through October 1, 2000 received
an additional month of service credit for each year of credited
service they have at retirement, up to a maximum of 24 additional
months.

Final average salary is the average of the wages earned
in the three highest consecutive years of employment. For Tier 1
members who joined on or after June 17, 1971, each year of final
average salary calculation is limited to no more than 20 percent
greater than the previous year. For Tier 2 members, each year
of final average salary is limited to no more than 20 percent
greater than the average of the previous two years.

Tiers 3, 4 and 5

Eligibility: Tier 3 and 4 members, with the exception of
those retiring under special retirement plans, must have five
years of service and be at least age 55 to be eligible to collect
a retirement benefit. Tier 5 members, with the exception of
those retiring under special retirement plans, must have ten
years of service and be at least age 55 to be eligible to collect
a retirement benefit. The full benefit age for Tiers 3, 4 and 5
is 62.

Benefit Calculation: Generally, the benefit is 1.67 percent
of final average salary for each year of service if the member
retires with less than 20 years. If a member retires with
between 20 and 30 years of service, the benefit is 2 percent
of final average salary for each year of service. If a member
retires with more than 30 years of service, an additional benefit
of 1.5 percent of final average salary is applied for each year
of service over 30 years. Tier 3 and 4 members with five or more
years of service and Tier 5 members with ten or more years of
service can retire as early as age 55 with reduced benefits.

Tier 3 and 4 members age 55 or older with 30 or more years of
service can retire with no reduction in benefits.

Final average salary is the average of the wages earned
in the three highest consecutive years of employment. For Tier
3, 4 and 5 members, each year used in final average salary
calculation is limited to no more than 10 percent greater than
the average of the previous two years.
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PENSION PLAN (cont’d)

Benefits Provided (cont’d)

Tier 6

Eligibility: Tier 6 members, with the exception of those
retiring under special retirement plans, must have ten years
of service and be at least age 55 to be eligible to collect a
retirement benefit. The full benefit age for Tier 6 is 63.

Benefit Calculation: Generally, the benefit is 1.67 percent
of final average salary for each year of service if the member
retires with less than 20 years. If a member retires with 20
years of service, the benefit is 1.75 percent of final average
salary for each year of service. If a member retires with more
than 20 years of service, an additional benefit of 2 percent of
final average salary is applied for each year of service over
20 years. Tier 6 members with ten or more years of service can
retire as early as age 55 with reduced benefits.

Final average salary is the average of the wages earned in
the five highest consecutive years. For Tier 6 members, each
year of final average salary is limited to no more than 10
percent greater than the average of the previous four years.

Disability Benefits

Disability retirement benefits are available to members who
are unable to perform their job duties because of permanent physical
or mental incapacity. There are three general types of disability
benefits: ordinary, performance of duty, and accidental disability
benefits.

Eligibility, benefit amounts, and other rules such as any
offsets other benefits depend on a member’s tier and years of
service.

Ordinary Death Benefits

Death benefits are payable upon the death, before
retirement, of a member who meets eligibility requirements
as set forth by law. The first $50,000 of an ordinary death
benefit is paid in the form of group term life insurance.
The benefit is generally three times the member’s annual
salary. For most members, there is also a reduced post-
retirement ordinary death benefit available.

Post-Retirement Benefit Increases

A cost-of-living adjustment is provided annually to: (i)
all pensioners who have attained age 62 and have been retired
for five years; (ii) all pensioners who have attained age 55
and have been retired for ten years; (iii) all disability
pensioners, regardless of age, who have been retired for five
years; (iv) ERS recipients of an accidental death benefit,
regardless of age, who have been receiving such benefit for
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NOTE 8 - PENSION PLAN (continued)

Post-Retirement Benefit Increases

five years and (v) the spouse of a deceased retiree receiving

a lifetime benefit under an option elected by the retiree at
retirement. An eligible spouse is entitled to one-half the
cost-of-living adjustment amount that would have been paid to
the retiree when the retiree would have met the eligibility
criteria. This cost-of-living adjustment is a percentage of

the annual retirement benefit of the eligible member as computed
on a base benefit amount not to exceed $18,000 of the annual
retirement benefit. The cost-of-living percentage shall be

50 percent of the annual Consumer Price Index as published

by the U.S. Bureau of Labor, but cannot be less than 1 percent
or exceed 3 percent.

Contributions

The System is noncontributory except for employees who
joined the New York State and Local Employees’ Retirement System
after July 27, 1976, who contribute 3 percent of their salary for
the first ten years of membership, and employees who joined on or
after January 1, 2010 who generally contribute 3 percent of their
salary for their entire length of service. For Tier 6 members,
the contribution rate varies from 3% to 6% depending on salary.
Generally, Tier 5 and 6 members are required to contribute for
all years of service. Under the authority of the NYSRSSL, the
Comptroller annually certifies the actuarially determined rates
expressly used in computing the employers’ contributions based
on salaries paid during the Systems’ fiscal year ending March 31.
The contribution paid during the current year was equal to 100
percent of the required payment. The contractually required
contribution for the year ended May 31, 2022 was $379,615.

Pension Liabilities, Pension Expense, and Deferred Outflows of
Resources and Deferred Inflows of Resources Related to Pensions

At May 31, 2022, the Village reported an asset of
$721,392 for its proportionate share of the net pension
asset. The net pension asset was measured as of March 31, 2022,
and the total pension liability used to calculate the net pension
asset was determined by an actuarial valuation as of that date.
The Village’s proportion of the net pension asset was based on a
projection of the Village’s long-term share of contributions to the
pension plan relative to the projected contributions of all
participating members, actuarially determined.

At March 31, 2022, the Village’s proportion was 0.0088248
percent, which was an increase of .0012683 from its proportion
measured as of March 31, 2021.

For the year ended May 31, 2022, the Village recognized
pension expense of $11,003. At May 31, 2022, the Village
reported deferred outflows of resources and deferred inflows
of resources related to pensions from the following sources:
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Pension Liabilities, Pension Expense, and Deferred Outflows of
Resources and Deferred Inflows of Resources Related to Pensions

(cont’d)
Deferred Outflows Deferred Inflows
of Resources of Resources

Differences between expected and

actual experience S 54,632 S 70,861
Changes of Assumptions 1,203,922 20,315
Net difference between projected and

actual earnings on pension plan

investments -0- 2,362,255
Changes in proportion and differences

between the Vvillage's contributions and

proportionate share of contributions 105,485 87,181
Employer contributions subseguent to

the measurement date 46,047 -0-
Total $ 1,410,086 $ 2,540,612

The amount $46,047 reported as deferred outflows of
resources related to pensions resulting from the Village'’s
contributions subsequent to the measurement date will be
recognized as a reduction of the net pension asset in
the year ended May 31, 2023. Other amounts reported as
deferred outflows of resources and deferred inflows of
resources related to pensions will be recognized in pension
expense as follows:

Year ended March 31:

2023 $(191,020)
2024 $(272,614)
2025 $(604,600)
2026 $(108,339)
2027 $ -o0-

Thereafter $ -0-

Actuarial Assumptions

The total pension asset at March 31, 2022 was determined
by using an actuarial valuation as of April 1, 2021, with update
procedures used to roll forward the total pension liability (asset)
to March 31, 2022. The actuarial valuation used the following
actuarial assumptions:

Significant actuarial assumptions used in April 1, 2021
valuation were as follows:
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PENSION PLAN (continued)

Actuarial Assumptions (cont’d)

Inflation rate 2.7%

Salary scale ERS 4.4%

Investment rate of return, 5.9% compounded annually, net
including inflation of investment expenses

Cost of living adjustments 1.4% annually

Annuitant mortality rates are based on April 1, 2015 -
March 31, 2020 system experience with adjustments for mortality
improvements based on the Society of Actuaries’ Scale MP-2020. The
previous actuarial valuation as of April 1, 2020 used the same
assumptions to measure the total pension liability.

The actuarial assumptions used in the April 1, 2021 valuation
are based on the results of an actuarial experience study for the
period April 1, 2015 - March 31, 2020.

The long term expected rate of return on pension plan
investments was determined using a building-block method in
which best-estimate ranges of expected future real rates of
return (expected return, net of investment expenses and
inflation)are developed for each major asset class. These ranges
are combined to produce the long-term expected rate of return by
weighting the expected future real rates of return by the target
asset allocation percentage and by adding expected inflation.

The target allocation and best estimates of arithmetic real
rates of return for each major asset class are summarized in the

following table:

Long Term

Asset Type Target Allocation Expected Real Rate
Domestic Equity 32% 3.30%
International Equity 15 5.85
Private Equity 10 6.50
Real Estate 9 5.00
Credit 4 4.10
Opportunistic/ARS Portfolio 3 3.78
Real Assets 3 5.58
Fixed Income 23 0.00
Cash 1 (1.00)
100%

The real rate of return is net of the long-term inflation
assumption of 2.50%.
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PENSION PLAN (continued)

Discount Rate

The discount rate used to calculate the total pension
asset was 5.9%. The projection of cash flows used to
determine the discount rate assumes that contributions from
plan members will be made at the current contribution rates
and that contributions from employers will be made at statutorily
required rates, actuarially determined. Based upon the
assumptions, the System’s fiduciary net position was projected to
be available to make all projected future benefit payments of
current plan members. Therefore, the long term expected rate of
return on pension plan investments was applied to all periods of
projected benefit payments to determine the total pension asset.

Sensitivity of the Proportionate Share of the Net Pension
Liability to the Discount Rate Assumption

The following presents the Village’s proportionate share of
the net pension asset calculated using the discount rate of 5.9
percent, as well as what the Village’s proportionate share of the
net pension liability (asset) would be if it were calculated using
a discount rate that is 1l-percentage-point lower (4.9 percent) or
l-percentage-point higher (6.9 percent) than the current
assumption:

1% Current 1%
Decrease Assumption Increase
(4.9%) (5.9%) (6.9%)
Village’s proportionate
share of the net pension
liability (Asset) $1,856,854 $ (721,392) $ (2,877,970)

The components of the current-year net pension liability
(asset) of the employers as of March 31, 2022, were as follows:

(Dollars in Thousands)
Employees’
Retirement System

Employers’ total pension asset $ 223,874,888
Plan fiduciary net position (232,049,473)
Employers’ net pension liability (asset) S (8,174,585)

Ratio of plan fiduciary net position to the
employers’ total pension liability (asset) 103.65%
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INCORPORATED VILLAGE OF NEW HYDE PARK
NOTES TO FINANCIAL STATEMENTS
AS OF MAY 31, 2022

NOTE 9 - OTHER POST-EMPLOYMENT BENEFITS (OPEB)

A.General Information About the Plan

Plan Description

The Village provides medical, Medicare part B reimbursement,
vision, and dental benefits to its retirees in accordance with its
employment contracts. A retiree must be 55 years old with 8 years
of service to be eligible for these benefits as a retiree. New
employees as of 2010 must be 62 years old with 15 years of service
to be eligible for these benefits as a retiree. These post
employment health care benefits are provided through insurance
companies whose premiums are based on the benefits paid during the
year. No assets are accumulated in a trust that meets the criteria
in paragraph 4 of GASB Statement No. 75.

Benefits Provided

The Village provides healthcare benefits for retirees and their
dependents. The benefit terms are dependent on which contract each
employee falls under. The specifics of each contract are on file at
the Village’s offices and are available upon request.

Employees Covered by Benefit Terms

At May 31, 2022 the following employees were covered by the
benefit terms:

Inactive plan members or beneficiaries

currently receiving benefits 19
Active Plan Members 39
Total Plan Members 58

B. Total OPEB Liability

The Village'’s total OPEB liability of $14,768,260 was measured
as of May 31, 2022 and was determined by an actuarial valuation as
of June 1, 2021.

Actuarial Assumptions and Other Inputs

The total OPEB liability in the May 31, 2022 actuarial
valuation was determined using the following actuarial assumptions
and other inputs.
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INCORPORATED VILLAGE OF NEW HYDE PARK
NOTES TO FINANCIAL STATEMENTS
AS OF MAY 31, 2022

NOTE 9 - OTHER POST-EMPLOYMENT BENEFITS (OPEB) (cont’d)

B. Total OPEB Liability (cont’d)

Actuarial Assumptions and Other Inputs (cont’d)

Salary increase 2.00%
Discount rate 3.16%
Healthcare cost trend rate:
Medical from 4.70% to ultimate rate
of 4.20%
Pharmacy from 5.20% to ultimate rate
of 4.20%
Dental from 3.50% to ultimate rate
of 3.00%
Vision from 3.00% to ultimate rate
of 3.00%

The discount rate was based on a review of Bond Buyer’s 20
Bond Index, as of May 31, 2022.

Mortality rates were based on Pub-2010 Public Retirement
Plans Mortality Tables, with mortality improvement projected for
10 years.

C. Changes in the Total OPEB Liability

Balance as of June 1, 2021 $16,096,000

Changes for the year -

Service Cost 612,257
Interest 364,810
Changes in benefit terms -0-
Differences between expected

and actual experience -0-
Effect of Economic/Demographic

Gains or Losses 347,430
Changes in Assumptions and other inputs (2,398,876)
Benefit Payments (253,361)
Net Changes $ (1,327,740)
Balance as of May 31, 2022 $14,768,260
Notes:

Plan Changes - None
Assumption changes -

The discount rate was 2.20% as of May 31, 2021, and 3.16% as of May
31, 2022.
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INCORPORATED VILLAGE OF NEW HYDE PARK
NOTES TO FINANCIAL STATEMENTS
AS OF MAY 31, 2022

NOTE 9 - OTHER POST-EMPLOYMENT BENEFITS (OPEB) (cont’d)

NOTE 10 -

NOTE 11

C. Changes in the Total OPEB Liability (cont’d)

Sensitivity of the Total OPEB Liability to Change in the Discount
Rate

The following presents the total OPEB liability of the Village,
as well as what the Village’s total OPEB liability would be if it
were calculated using a discount rate that is one percentage point
lower (1.20%) or one percentage point higher (3.20%) than the
current discount.

Discount
1% Decrease Rate 1% Increase
(1.20%) (2.20%) (3.20%)
Total OPEB liability $ 17,279,720 $ 14,768,260 $ 12,780,360

Sensitivity of the Total OPEB Liability to Changes in Healthcare
Cost Trend Rates

The following presents the total OPEB liability of the Village,
as well as what the Village’s total OPEB liability would be if it
were calculated using healthcare cost trend rates that are one
percentage point lower than the baseline trend or one percentage
point higher than the baseline trend.

+1% Decrease Baseline Trend +1% Increase

Total OPEB liability $ 12,544,720 $14,768,260 $ 17,584,960

RISK MANAGEMENT

The Village of New Hyde Park is exposed to various risks
of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and
natural disasters, all of which is insured by general liability
insurance. Commercial insurance policies are also obtained for
all other risks of loss, including workers’ compensation and
employee health and accident insurance. Settled claims resulting
from these risks have not exceeded commercial insurance coverage
in any of the past three years.

CONTINGENCIES

The Village has been advised by Counsel and by management
that there are a number of real estate tax certiorari cases
pending. The Village has always and will continue to vigorously
defend against these cases. The Village cannot estimate the
liability, if any, on the outcome of these cases. However, it
is anticipated that these cases will not have a material effect
on the Village’s financial position.
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INCORPORATED VILLAGE OF NEW HYDE PARK
NOTES TO FINANCIAL STATEMENTS
AS OF MAY 31, 2022

NOTE 11 - CONTINGENCIES (cont’d)

The Village has been advised by Counsel and by management
that there are no other impending liabilities, direct claims or
contingent liabilities resulting from litigation which might
materially affect the Village’s financial position, since
substantially all contingencies arising from litigation are
covered by insurance.

NOTE 12 - ASSIGNED FUND BALANCE

As of May 31, 2022, the Village encumbered $49,257 of the
unspent budgeted appropriation for future tax certioraris.

NOTE 13 - NEW GOVERNMENTAL ACCOUNTING STANDARDS BOARD (GASB) PRONOUNCEMENTS

The Governmental Accounting Standards Board (GASB) has issued
pronouncements not yet required to be implemented by the Village
of New Hyde Park. The Statements that will impact the Village of
New Hyde Park are as follows:

GASB Statement No. 87 - In June 2018, GASB issued Statement No.
87, Leases. GASB No. 87 increases the usefulness of government'’s
financial statements by requiring recognition of certain lease
assets and liabilities for leases that previously were classified
as operating leases and recognized as inflows of resources or
outflows of resources based on the payment provisions of the
contract. This statement is effective for the fiscal year ending
May 31, 2023.

GASB Statement No. 91 - In May 2019, GASB issued Statement No.
91, Conduit Debt Obligations. GASB No. 91 requires a single method
of reporting Conduit debt obligations by issuers. The objective is
to eliminate diversity in practice associated with (1) commitments
extended by issuers, (2) arrangements associated with conduit debt
obligations, and (3) related note disclosures. This statement is
effective for the year ending May 31, 2023.

GASB Statement No. 92 - In January 2020, GASB issued Statement
No. 92, Omnibus 2020. This statement addresses practice issues
that have been identified during implementation and application
of certain GASB Statements. The requirements of this statement are
effective for the reporting periods beginning after June 15, 2020.
This statement is effective for the Village’s year ending May 31,
2023.

GASB Statement No. 93 - In March 2020, GASB issued Statement
No. 93, Replacement of Interbank Offered Rates. This statement
establishes accounting and financial reporting requirements
related to the replacement of LIBORs in hedging derivative
instruments and leases. It also identifies appropriate benchmark
interest rates for hedging derivative instruments. The removal
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INCORPORATED VILLAGE OF NEW HYDE PARK
NOTES TO FINANCIAL STATEMENTS
AS OF MAY 31, 2022

NOTE 13 - NEW GOVERNMENTAL ACCOUNTING STANDARDS BOARD (GASB) PRONOUNCEMENTS
(cont’d)

GASB Statement No. 93 (cont’d)

of LIBOR as an appropriate benchmark interest rate is effective
for reporting periods ending after December 31, 2021. All other
requirements of this statement are effective for reporting
periods beginning after June 15, 2020. This statement is
effective for the Village’s year ending May 31, 2023.

GASB Statement No. 94 - In March 2020, GASB issued Statement
No. 94, Public-Private and Public-Public Partnerships and
Availability Payment Arrangements. This statement establishes
standards of accounting and financial reporting for public-
public partnership arrangements (PPPs) and Availability Payment
Arrangements (APAs). The requirements of this statement are
effective for the reporting periods beginning after June 15,
2022. This statement is effective for the Village’s year ending
May 31, 2024.

GASB Statement No. 96 - In May 2020, GASB issued Statement No.
96, Subscription-Based Information Technology Arrangements. This
statement provides guidance on the accounting and financial
reporting of subscription-based information technology
arrangements (SBITAs) for government end users (governments) .
This statement (1) defines a SBITA; (2) establishes that a SBITA
results in a right-to-use subscription asset- an intangible
asset- and a corresponding subscription liability; (3) provides
the capitalization criteria for outlays other than subscription
payments, including implementation costs of a SBITA; and (4)
requires note disclosures regarding a SBITA. The requirements of
this statement are effective for the reporting periods beginning
after June 15, 2022. This statement is effective for the
Village’s year ending May 31, 2024.

GASB Statement No. 97 - In June 2020, GASB issued Statement
No.97, Certain Component Unit Criteria, and Accounting and
Financial Reporting Internal Revenue Code Section 457 Deferred
Compensation Plans. This Statement (a) clarifies how the absence
of a governing board should be considered in determining whether
a primary government is financially accountable for purposes of
evaluating potential component units and (b) modifies the
applicability of certain component unit criteria as they relate
to defined contribution pension plans, defined contribution OPEB
plans, and other employee benefit plans (for example, certain
Section 457 plans). This Statement also establishes accounting
and financial reporting requirements for Section 457 plans that
meet the definition of a pension plan and for benefits provided
through those plans and modifies the investment valuation
requirements for all Section 457 plans. The requirements for this
Statement are effective for the reporting periods beginning after
June 15, 2021. This statement is effective for the Village
ending May 31, 2023.
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NOTE 13 -

NOTE 14 -

NOTE 15 -

INCORPORATED VILLAGE OF NEW HYDE PARK
NOTES TO FINANCIAL STATEMENTS
AS OF MAY 31, 2022

NEW GOVERNMENTAL ACCOUNTING STANDARDS BOARD (GASB) PRONOUNCEMENTS
(cont’d)

GASB Statement No. 99 - In April 2022, GASB issued Statement No.
99, Omnibus 2022. This statement addresses practice issues that
have been identified during the implementation and application of
certain GASB Statements and accounting and financial reporting for
financial guarantees. The requirements for this statement relating
to leases, PPPs, and SBITAs are effective for reporting periods
beginning after June 15, 2022. The requirements related to
financial guarantees and the classification and reporting of
derivative instruments within the scope of Statement

53 are effective for fiscal years beginning after June 15, 2023.

The Village’s management has not yet determined the effect
these statements will have on its financial statements.

VILLAGE OPERATIONS DURING THE PANDEMIC

From March 2020 through May 31, 2022 the Village’s operations
have been affected by the outbreak of the Coronavirus Disease
(COVID-19) which was declared a pandemic by the World Health
Organization in March 2020. The United States and world economies
are suffering damage from this pandemic and the ultimate impact
of COVID-19 on the financial performance of the Village is not
reasonably estimable at this time. However, management of the
Village does not believe any impact of COVID-19 on its financial
statements to be material.

SUBSEQUENT EVENTS

The Village has evaluated subsequent events through the
date of the auditor’s report, which is the date the financial
statements were available to be issued.

On August 25, 2022 the Village authorized the issuance of

bonds in the principal amount of not to exceed $1,433,000 to
finance improvements to various roads in the Village.
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INCORPORATED VILLAGE OF NEW HYDE PARK
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL
GENERAL FUND
FOR THE YEAR ENDED MAY 31, 2022

Original Revised Actual Over (Under)
Budget Budget Amounts Revised Budget
REVENUES

Real Property Taxes $ 4,660,399 S 4,660,399 5 4,673,501 S 13,102

Other Tax Items 10,000 10,000 37,701 27,701

Non-Property Tax Items 260,000 260,000 269,573 9,573

Departmental Income 594,085 594,085 453,013 (141,072)

Use of Money and Property 21,500 21,500 8,534 (12, 966)

Licenses and Permits 257,400 257,400 532,412 275,012

Fines and Forfeitures 430,500 686,378 679,234 (7,144)

Sale of Property and Compensation

for Loss 3,500 3,500 12,877 9,377

Miscellaneous 1,400 1,400 24,899 23,499

State and Local Sources 254,122 280,122 413,792 133,670

Federal Aid -0- 257,736 375,810 118,074

Amounts Available for Appropriation $ 6,492,906 $ 7,032,520 $ 7,481,346 § 448,826
EXPENDITURES

General Government Support ] 1,267,211 $ 1,554,598 3 1,554,598 S -0-

Public Health and Safety 506,777 535,862 535,862 -0-

Transportation 1,142,967 1,081,893 1,081,893 -0-

Economic Assistance and Opportunity 31,350 41,096 41,096 -0-

Culture and Recreation 184,412 316,597 316,597 -0-

Home and Community Services 1,235,841 1,392,565 1,392,565 -0-

Employee Benefits 1,810,156 1,768,902 1,768,902 -0-

Debt Service - Principal 400,000 400,000 400,000 -0-

Debt Service - Interest 44,362 44,362 44,362 -0-

Total Charges to Appropriations S 6,623,076 $ 7,135,875 3 7,135,875 ] -0-
OTHER FINANCING SQURCES (USES)

Operating Transfers In (Out) 5 -0- $ (26,815) & (26,815) $ -0-
Change in Fund Balance S (130,170) $§ (130,170) $ 318,656 $ 448,826
Fund Balance - Beginning of year 1,926,609 1,926,609 1,926,609
Fund Balance - End of Year $ 1,796,439 S 1,796,439 g 2,245,265

Note to Required Supplementary Information Budget Basis of Accounting
Budgets are adopted on the modified accrual basis of accounting, consistent

with accounting principles generally accepted in the United States of America.

See Paragraph on Required Supplementary Information Included in Independent Auditor's Report
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INCORPORATED VILLAGE OF NEW HYDE PARK
REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF CHANGES IN THE VILLAGE'S
TOTAL OPEB LIABILITY AND RELATED RATIOS

AS OF MAY 31, 2022

Measurement date May 31, 2022 May 31, 2021 May 31, 2020 201
Total OPEB Liability:

Service cost $ 612,257 $ 383,583 $ 386,864 256,162

Interest 364,810 336,278 452,111 294,722

Differences between expected and actual experience

in the measurement of the total OPEB liability -0- -0- -0- -0-

Effect of Economic/Demographic Gains or Losses 347,430 599,937 (770,912) 3,688,853

Changes of assumptions or other inputs (2,398,876) -0- 2,975,370 (1,056,154}

Benefits Payments (253,361) (249,808) (237,493) (244,877)

Net change in total OPEB Liability $ (1,327,740) $ 1,069,990 $ 2,805,940 2,938,706
Total OPEB liability- beginning of year 16,096,000 15,026,010 12,220,070 9,281,364
Total OPEB liability- end of year $ 14,768,260 $ 16,096,000 $ 15,026,010 12,220,070
Covered payroll $ 2,228,080 $ 2,186,993 $ 2,227,577 2,166,079
Total OPEB liability as percentage of covered payroll 662.82% 735.99% 674.55% 564.16%
Discount Rate 3.16% 2.20% 2.20% 3.62%
Plan Assets:

No assets are accumulated in a trust that meets the criteria in GASB Statement
No. 75, Paragraph 4, to pay related benefits.

This schedule is intended to show information for 10 years.
Additional years will be displayed as they become available.

See Paragraph on Required Supplementary Information Included in Independent Auditor's Report
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INCORPORATED VILLAGE OF NEW HYDE PARK

REQUIRED SUPPLEMENTARY TNFORMATION

SCHEDULE OF THE VILLAGE'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY (ASSET)
NYSERS PENSION PLAN

LAST 10 FISCAL YEARS *

2022 2021 2020 2019 2018 2017 2016 2015 2014 ** 2013 **

Village's proportion of the net pension liability (asset) 0.0088248 0.0075565 0.0079569 0.0090551 0.0082434 0.0086557 0.0086677 0.0086464 N/A N/A
Village's proportionate share of the net

pension liability/ (asset) $ (721,392) $ 7,524 $ 2,107,043 S 641,578 s 266,052 s 817,069 $ 1,392,742 $ 292,097 N/A N/A
Village's covered payroll 2,237,987 $ 2,386,454 $ 2,153,080 $ 2,152,657 $ 2,315,356 $ 2,146,023 $ 1,924,236 $ 1,828,344 N/A N/A
Village's proportionate share of the net

pension liability/(asset) as a percentage of its

covered payroll (32.23%) .32% 97.86% 29.80% 11.49% 38.07% 72.38% 15.98% N/A N/A
Plan fiduciary net position as a percentage

of the total pension liability/ (asset) 103.65% 99.95% 86.4% 96.3% 98.2% 94.7% 90.7% 97.9% N/A N/A
Discount Rate 5.9% 5.9% 6.8% 7.00% 7.00% 7.00% 7.00% 7.50% N/A N/A

Notes to Reguired Supplementary Information

* This schedule is presented to illustrate the requirement
to show information for 10 years. Additional years will be
displayed as they becone available.

See Paragraph on Required Supplementary Information Included in Independent Auditor's Report
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Contractually required contribution

Contributions in relation to the contractually
required contribution

Contribution deficiency (excess)

Village's covered payroll

Contributions as a percentage of covered payroll

* The amounts presented for each fiscal year were determined as of May 31.

N/A = Not Available

Note to Required Supplementary Information

INCORPORATED VILLAGE OF NEW HYDE PARK

REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF VILLAGE CONTRIBUTIONS

NYSERS PENSION PLAN

LAST 10 FISCAL YEARS

2022 2021 2020 2019 2018 2017 2016 2015 2014 ** 2013 **
377,695 S 306,170 S 299,481 $ 296,971 S 280,147 S 279,359 S 324,018 389,436 N/A N/A
377,695 306,170 299,481 296,971 280,147 279,359 324,018 389,436 N/A N/A

-0- S -0- $ -0- S -0- S ~-0- $ -0- S -0- -0- N/A N/A

2,198,937 $ 2,415,604 $ 2,215,192 $ 2,119,539 $ 2,294,574 $ 2,156,495 $ 1,934,074 1,839,308 N/A N/A

17.2% 12.7% 13.5% 14.0% 12.2% 12.9% 16.8% 21.2% N/A N/A

*% This schedule is presented to illustrate the requirement to show information for 10 years.
Additional years will be displayed as they become available.

See Paragraph on Required Supplementary Information Included in Independent Auditor's Report
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PROJECT

Recreation and Equipment

Road Projects

LED Lighting

Total

INCORPORATED VILLAGE OF NEW HYDE PARK

SCHEDULE OF CUMULATIVE REVENUES AND EXPENDITURES - CAPITAL PROJECTS FUND

FOR THE FISCAL YEAR ENDED MAY 31, 2022

Fund Balance

REVENUES EXPENDITURES
Adjusted Prior Current Prior Current
Budget Years Year Total Years Year Total
$ 25,000 $ 25,000 $ -0- $ 25,000 $ -0- $ -0- -0-
12,961,336 12,934,521 26,815 12,961,336 12,807,435 153,901 12,961,336
285,000 -0- 285,000 285,000 -0- 271,210 271,210
$ 13,271,336 $ 12,959,521 S 311,815 $ 13,271,336 $ 12,807,435 S 425,111 13,232,546

(Deficit)
3 25,000
-0-
13,790
] 38,790

See Paragraph on Other Supplementary Information Included in Independent Auditor's Report
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL WWw.rynkar.com
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Board of Trustees
Incorporated Village of New Hyde Park
1420 Jericho Turnpike

New Hyde Park, New York 11040

We have audited, in accordance with the auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the
governmental activities, each major fund, and the aggregate remaining fund
information of the Incorporated Village of New Hyde Park, New York (the
“Village”), as of and for the year ended May 31, 2022, and the related notes
to the financial statements, which collectively comprise the Village’s basic
financial statements and have issued our report thereon dated October 28, 2022.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we
considered the Village’s internal control over financial reporting (internal
control) as a basis for designing audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the
effectiveness of the Village’s internal control. Accordingly, we do not
express an opinion on the effectiveness of the Village’s internal control.

A deficiency in internal control exists when the design or operation of
a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis.
A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose
described in the first paragraph of this section and was not designed to
identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or
significant deficiencies may exist that were not identified. We did identify
deficiencies in internal control that we consider to be material weaknesses.
We consider the following deficiencies to be material weaknesses:
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A)

B)

2022-01 Internal Control Over Financial Reporting

Criteria

Regular analysis and reconciliations of all balance sheet and
other material accounts help ensure accurate financial reporting. This
is required to assist management and the Board of Trustees in making
appropriate decisions and is essential for internal control over
financial reporting.

Condition

Material audit adjustments were required to the general fund,
capital projects, community development, and long term debt balances.

Cause/Effect

The Village did not record the usage of American Rescue Act
Funds properly. The Village also did not adjust it’s books and records
for the OPEB liability, judgments and claims, and serial bonds
payable. The Village experienced employee turnover near year-end
which contributed to these adjustments not being made.

Recommendation

We recommend that the deputy treasurer review each fund’s trial
balance at least on a quarterly basis and at year-end. All necessary
adjustments should be recorded prior to the annual audit. Management
should review trial balances before they are presented for audit.

Views of Responsible Officials and Planned Corrective Actions

The Village Deputy Treasurer will review trial balances on at
least a quarterly basis and at year end. Management will review trial
balances before they are presented for audit.

2022-02 Bank Reconciliations

Criteria

Monthly bank reconciliations of all accounts ensure accurate
and complete financial reporting.

Condition

Bank reconciliations prepared for the payroll bank account and
justice court account did not agree to the general ledger.

Cause/Effect

Some payroll entries were recorded twice. Also, there were
issues regarding how the new payroll system, PBI records payroll in
the general ledger. A few court fine transfers into the general fund
were recorded twice and cash entries after year-end were recorded as
of year-end.
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B) 2022-02 Bank Reconciliations (cont’d)

Recommendation

Management should review bank reconciliations and trial
balances to ensure they are correct on a monthly basis.

Views of Responsible Officials and Planned Corrective Actions

The Village has adopted this recommendation and bank
reconciliation are being reviewed timely.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Village’s
financial statements are free from material misstatement, we performed tests
of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to
be reported under Government Auditing Standards.

Village’s Response to Findings

Government Auditing Standards required the auditor to perform limited
procedures on the Village’s response to the findings identified in our audit
described previously. The Village’s response was not subjected to the other
auditing procedures applied in the audit of the financial statements and,
accordingly, we express no opinion on the response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing
of intermal control and compliance and the results of that testing, and not
to provide an opinion on the effectiveness of the Village’s internal control
or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Village'’s
internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Gten Ve Bl

KAR VAIL & BARRETT, LLP

Mineola, New York
October 28, 2022
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